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INDEPENDENT AUDITOR'S REPORT

Honorable Chairman and Members

of Berkeley Township Municipal Utilities Authority
County of Ocean
Berkeley Township, New Jersey

Report on the Audit of the Financia) Statements

Opinion

We have audited the accompanying financial statements of the business-type activities of the Berkeley
Township Municipal Utilities Authority, a component unit of the Township of Berkeley, County of Ocean,
State of New Jersey, as of and for the years ended December 31, 2024, and 2023, and the related notes to
the financial stalements, which collectively comprise the Berkeley Township Municipal Utilities
Authority’s basic financial statements as listed in the table of contents,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities of the Berkeley Township Municipal Utilities
Authority, as of December 31, 2024 and 2023, and the respective changes in financial position, and where
applicable, cash flows thereof for the years then ended in accordance with accounting principles generally
accepted in the United States of America,

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepled in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and in compliance with audit standards prescribed
by the Local Finance Board and by the Division of Local Government Services, Department of
Comununity Affairs, State of New Jersey. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Berkeley Township Municipal Utilities Authority, and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Emphasis of Matter
Restatement of Prior Year Financial Stateinents

We draw attention to Note 13 of the financial statements, which exptains that the financial statements for
the year ended December 31, 2023, have been restated to correct compensated absences balances and
expenses due to the implementation of GASB 101, Compensated Absences. As a result, compensated
absences, operating expenses and the respective changes in financial position have been restated to reflect
the activity in accordance with generally accepted accounting principles. Our opinion is not modified in
respect to this matter.



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of inlernal control relevant to the preparation and fair

presentation of financial statements that are free fromn material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Berkeley Township Municipal
Utilities Authority’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due 10 fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high tevel of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards, Government Auditing Standards and audit standards prescribed by the Local Finance Board
and by the Division of Local Government Services, Department of Community Affairs, State of New
lersey will always detect a material misstatement when it exists. The risk of not detecting a materia)
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individuaily or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generatly accepted auditing standards, Government Auditing
Standards and audit standards prescribed by the Local Finance Board and by the Division of Local
Government Services, Depariment of Community Affairs, State of New Jersey, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial slatements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
pracedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Berkeley Township Municipal Ulilities Authority’s internal
control. Accordingly, no such opinion is expressed.



¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Berkeley Township Municipal Utilities Authority's ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and other required supplementary information as Jisted in the table of contents, be
presented Lo supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governimental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepied in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence 1o express an opinion or provide any assurance,

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Berkeley Township Municipal Ulilities Authority’s basic financial statements. The
accompanying schedule of expenditures state financial assistance, as required by New Jersey OMB's
Circular 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid, and
other supplementary information as listed in the table of conteats, are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected o the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial stalements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplementary information is fairly stated. in all
material respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 21,
2025 on our consideration of the Berkeley Township Municipal Utilities Authority’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Commission’s internal control over financial reporting and compliance.

Holman FrenicvAllison; P.C.

HOLMAN FRENIA ALLISON, P.C.
Certified Public Accountants

October 21, 2025
Lakewood, New Jersey



Berkeley Township
MUNICIPAL UFILITIES AUTHORITY
A2 Station ltoud
Bayville, NJ 08721
(722) 23700
Fas (732) 237-0038

October 2t, 2025

MANAGEMENT'S DISCUSSION AND ANALYSIS

The Berkeley Township Municipal Utilities Authority (“Authority”) is a self-supporting water
treatment plant and distribution entity proudiy serving 3,701 residents and businesses of a bayside
community within Berkeley Township, NJ. The treatment plant consists of six rapid sand
pressure filters with an automatic flow paced disinfection system. The treated water from three
on-site wells is stored in two water storage tanks with a total capacity of 1.4MG. The Authority
Board consists of seven residents (five members and two alternates) appointed by the Township
who provide management oversight. Each Board Member is appointed to a five year term at
staggered intervais. Eight employees service a distribution system of approximately 344,252
linear feet of 6" to 16” diameter mains.

The attached financial statements reflect the results of management’s commitment to
conservative fiscal planning and performance. We encourage you to visit our website at
www.Berkeleymua.org to review the 2024 Budget which continues to affirm the Board’s
emphasis lo control costs, secure conservative investment income and to designate funds toward
water tower inaintenance and asset preservation, The most recent Berkeley Township Municipal
Utilities Authority Consumer Confidence Report of Water Quality issued during 2024 is also
published on this site. We believe these documents honor cur mission statement to provide safe,
dependable and affordable water to our customers in a manner that protects the public health and
environment of our community.

The Management’s Discussion and Analysis (MD&A) provides an overview and analysis of the
Authority’s financial activities for the fiscal year ended December 31, 2024 as compared to the
prior year. It should be read in conjunction with the accompanying financial statements.

Financial Statements

The financial statements included in this report are the Statements of Net Position, Statements of
Revenues, Expenses and Changes in Net Position, and Statements of Cash Flows as of and for the
years ended December 31, 2024 and 2023.

The Statements of Net Position shows the financial position of the Authority at Deceinber 31* of
each year. Assets and deferred outflow of resources are compared with liabilities and net position
is the result.

The Statement of Revenues, Expenses and Changes in Net Position measure performance for
each year and how this performance impacts the net position of the Authority.

Finally, the Statement of Cash Flows demonsirates why cash balances increased or decreased
during the two years.



Financial Analysis

At December 31, 2024, the Authority had total assets and deferred outflow of resources of
$31,918,656 compared to $30,530,438 at December 31, 2023. The increase of $1,388,218 is

primarily due to the activity in cash, purchase of capital assets in relation to the rehabilitation
project.

At December 31, 2024, the Authority had total liabilities and deferred inflow of resources of
$18,687,862 compared to $18,104,099 at December 31, 2023, This increase of $583,763 is
primarily due to financing acquired for rehabilitation project and actuarial adjustments related to
GASB Statement’s No. 68 and 75.

At December 31, 2024, the Authority had total net position of $13,230,794 compared to
$12,426,339 at December 31, 2023. This increase of $804,455 is a result of the Authority’s
operations for the year ended December 31, 2024,

Condensed Financial Information

Key Authority financial information for the years ended December 31, 2024, 2023 and 2022
includes the following balances:

Financial Position:

Restated
2024 2023 2022
ASSETS
Current Unrestricted Assels $ 6,167,536 § 527,772 § 5450991
Current Resiricted Assets 1,786,453 1,876,084 1,264,495
Capital Assets 18,026,781 17,479,401 18,260,382
Other Noncurrent assets 4,292 815 4,436,049 4,008,224
Total Assels 30,273,585 29,069,306 28,984,092
DEFERRED QUTFLOW OF RESOURCES
Deferred Oulflows Rehied 1o Bond Reflundings 45,326 47,215 49,128
Deferred Outflows Related to Other Postemployment Benefits 1,500,140 1,257,825 1469101
Deferred Outflows Related to Pensions 99,6035 156,092 268,513
Total Deferred Outhow of Resources 1,645,071 1,461,132 1,786,742
Total Assets and Deferred Qutflow of Resources $ 31918656 _§ 30,530,438 S 30,770,834
LIABILITIES
Current Linbilities Payable from Unrestricied Asscts $ 205237 0§ 170564 0§ 143,443
Current Liabilities Payable from Restricted Assets 2,287.381 999.630 1,009,185
Noncurrent Liabilities 10,669,148 10,885,843 11,559,773
Total Liabilities 13,161,766 12,056,037 12,712,401




Financial Analysis (continued)

Financial Position {continued):

DEFERRED INFLOW OF RESOURCES

Deferred Inflows Relaled to Leasing Arrangements 4,055,643 4375451 4,078,952
Deferred inflows related 10 non-exchange transactions 169,268 74,538 52,033
Delerred Inflows Related Lo Bond Refundings 50,000 66,000 83,000
Deferred [nflows Reated to Other Postemployment Benefis 1,096,645 1,436,832 1,671,051
Deferted [nflows Related 1o Pensions 154,540 95,241 220,068

Total Deferred Inflow of Resources 5,526,096 6,048,062 6,105,104

NET POSITION

Nel Investment in Capital Assets 8313,197 8,431.258 8,576,137
Restricted 1,150,808 1,128,546 1,108.718
Unrestricted 3,766,789 2,866,535 2,268 474

Tatal Net Position 13,230,794 12,426,319 11,953,329

Total Liabilities, Deferred Inflow of Rescurces, and Net Position $ 3I|9185656 $ 30|53°:438 $ 30.7701834

Other Financial Information

Restated
2024 2023 2022
Tolal revenues b 3,180,952 § 277,13t § 2,490,010
Total expenses 2,376,497 2,298,121 2,273,327
Change in net position $ 804,455 % 473,010 % 216,683
User charges $§ 2072299 §$ 1989256 § 1,984,148
Bond & loan principal paid b 595,702 § 610,765 % 558,936
Bond & loan payable 3 8,423,407 § 9029359 § 9,650,373

Authority operating revenues had a favorable variance of $486,013 when compared to the budget
for 2024 due primarily to user charges, interest income and water 1ower rental all being higher
than what was actually expected during the current year.

Authority operating expenses had a favorable variance of $487,222 when compared to the budget
for 2024 primarily due to management’s continuing cfforts to contain costs whenever possible
resulting in various expenses being under budget.



The Authority’s financial report is designed to provide users of the financial statements with a
general overview of the Authority's finances and to show the Authority’s accountability for the
money it receives. The financial statements of the Authority are a matter of public record and
may be examined at 42 Station Road, Bayville, New Jersey during business hours or can be
viewed at the Authority’s website www.Berkeleymua.org.

Respectfully submitted,

Michele Nugent
Executive Director



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)

ASSETS

Current assets:
Unrestricted assets:
Cash and cash equivalents (Note 3)

Current portion of lease receivables (Note 12)

Investments (Note 4)
User fee receivable (Note 5)
Miscellaneous receivables (Note 5)
Accrued interest receivable (Note 5)
Conneclion fee receivables (Note 5)
Prepaid expenses

Total current unrestricted assets

Restricted assets:
Cash and cash equivalents (Note 3)
Investments (Note 4)
Accrued interest receivable (Note 5)
Total current restricted assets
Total current assets

Noncurrent assets (Note 6):
Non-depreciable
Capital assets
Less: Accumulated depreciation
Capital assets, net

Lease receivables, net of current portion (Note 12)

Total noncurrent assets
Total assets

DEFERRED OUTFLOW OF RESOURCES

Deferred outflows related to bond refundings
Deferred outflows related to other postemployment benefits (Note 8)
Deferred outflows related to pensions (Note 9)

Total deferred outflow of resources

Total assets and deferred outflow of resources

The accompanying notes ore an integral part of this statement.

Statements of Net Position
December 31, 2024 and 2023

Restated

2024 2023
5 3,228,194 s 1,039,083
144,595 171,678
2,000,000 3,500,000
537,315 439,712
214,578 40,674
15,539 69,094
14,608 5,443
12,707 12,028
6,167,536 5,271,712
939,542 297,113
841,000 1,541,200
5911 177
1,786,453 1,876,084
7,953,989 7,153,856
2,184,500 842,124
33,269,013 33,217,189

(17,426,732) (16,579,912)

18,026,781 17,479,401
4,292,815 4,436,049
22,319,596 21,915,450
30,273,585 29.069,306
45,326 47,215
1,500,140 1,257,825
99,605 156,092
1,645,071 1,461,132
$ 31,918,656 3 30,530,438




BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)

Statements of Net Position (continued)
December 31, 2024 and 2023

LIABILITIES

Current liabilities payable from unrestricted assels:
Accounts payable
Accounts payable - related 10 pension (Note 9)
Accrued expenses
Customer overpayments
Total current liabililies payable from unrestricted assets

Current liabilities payable from restricted assets:
Developer deposits
Accrued interest payable on bonds and loans
Loans payable, net (Note 7)
Construction loan payable (Note 7)
Revenue bonds payable, net (Note 7)
Total cutrent liabilities payable from restricted assets
Total current liabilities

Noncurrent liabilities:

Compensated absences
Long-term portion of revenue bonds payable (Note 7)
Long-term portion of loans payable (Note 7)
Net other postemployment benefits liability (Note 8)
Net pension liability (Note 9)

Total noncurrent liabilities

Total liabilities

DEFERRED INFLOW OF RESOURCES

Deferred inflows related to leasing arrangements (Note 12)
Deferred inflows related 10 non-exchange iransactions
Deferred inflows retated to bond refundings

Deferred inflows retated to other postamployment benefits (Note 8)

Deferred inflows related 1o pensions (Note 9)
Total deferred inflow of resources

NET POSITION

Net investment in capital assets
Restricted:

Debt service

Bond Reserve

Capital
Unrestricted:

Reserved by board designation

Unreserved

Total net position

Total liabilities, deferred Inflow of resources, and net position

The accompenying notes are an integral part of this staleinent.

Restated
2024 2023

L 96,682 s 53,199
85,438 94,771
15,513 9,340
7,604 13,254
205,237 170,564
328,051 336,024
52,360 57,658
359,068 354,783

1,285,503 -
262,399 251,163
2,287,181 999,630
2492618 1,170,194
129,672 119,294
4,559,027 4,821,407
3,242913 3,602,004
1,884,369 1,316,074
853,167 1,027,064
10,669,148 10,885,843
13,161,766 12,056,037
4,055,643 4,375,451
169,268 74,538
50,000 66,000
1,096,645 1,436,832
154,540 95,241
5,526,096 6,048,062
8,313,197 8,431,258
217,252 214,990
413,556 413,556
520,000 500,000
1,290,000 1,190,000
2,476,789 1,675,535
13,230,794 2,426,339
$ 31,918,656 $ 30,530,438




BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Statements of Revenues, Expenses and Changes in Net Position
For the years ended December 31, 2024 and 2023

Restated
2024 2023
Operating revenues:
Water user charges $ 2,072,299 5 1,989,256
[nterest and penalties on user fees 27,760 29,781
Connection fees 246,345 99,905
Application fees and permits - 40
Other operating revenue 64,888 5,504
Tolal operating revenues 2,411,292 2,124,486
Operating expenses:
Cost of providing services 774,960 649,009
Administrative expenses 548,003 570,210
Depreciation expense £46,820 860,186
Total operating expenses 2,169,783 2,079,405
Operating income 241,509 45,081
Non-operating revenues (expenses):
Water tower rental 313,813 262,934
Interest income 268,908 214,338
Interest income from leasing arrangements 186,939 167,259
Interest expense/amortization expense, net (206,714) (218,716)
Donated capital - 2,114
Total non-operating revenues (expenses) 562,946 427,929
Net income 804,455 473,010
Net position, January | 12,426,339 11,953,329
Net position, December 31 $§ i 3,230,794 b 12,426,339

The accompanying notes are an integral part of this statement. "



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)

Statements of Cash Flows
For the years ended December 31, 2024 and 2023

Cash flows from operating activities:
Cash received from service users
Cash paid to suppliers
Cash paid to employees
Cash received from others
Net cash flows from operaling activities

Cash flows from capital and related financing activitics:
Principal paid on long-term debt used for capital assets
Interest paid on long-term debt used for capital assets
Construction loan payable proceeds
Acquisition and construction of capitai assets

Net cash flows from capital and related financing activities

Cash Nows from investing activities:
Purchase of investments
Maturity of investments
Cash received on non-aperating water tower rental
Interest on investments, deposits, and lease receivables
Net cash from investing activities

Total change in cash and cash equivalents

Cash and cash equivalents, January |
Cash and cash equivalents, December 31

Reconciliation to Statements of Net Position:
Current unrestricted assets;
Cash and cash equivalents
Current restricied assets:
Cash and cash equivalents
Cash and cash equivalents, December 31

The accompanying notes are an integral part of this statement. 12

Restated
2024 2023
2,058,457 s 2,137,194
{1,283,319) (1,193,223)
(61,940) {103,521)
64 888 5,504
778,086 245,954
(595,702) {610,765}
(222,263) {222,779
1,285,503 -
(1,394,200) (77,092)
(926,662) (910,636)
(8,162,500) {6,829,200)
10,287,541 3,071,179
313,813 262,934
541,262 288,634
2,980,116 {3,206,453)
2,831,540 (3,271,135
1,336,196 4,607,331
4,167,736 $ 1,336,196
3,228,194 $ 1,039,083
939,542 297,113
4,167,736 $ 1,336,196




BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
{A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Statements of Cash Flows (continued)
For the yenrs ended December 31, 2024 and 2023

Resrated
2024 2023
Reconciliation of operating income to cash flows
from operating activities:
Operating income $ 241,509 § 45,081
Adjustments to reconcile operating loss
to net cash provided by operating activities:
Depreciation expense 846,820 860,186
Amortization to lease receivables 171,817 175,322
Pension liability expense - GASB 68 {58,111} (51,571)
OPEB liability (benefit)/expense - GASB 75 (14,207) (74,740)
Change in assets and liabilities:
Accounts receivable (97,543) 184,303
Miscellaneous receivables (120,349) (75,018)
Connection fee receivables {9,165) {3,853)
Prepaid expenses (679) 4,715
Due from NJIB - 2,350
Accounts payable 34,150 20,559
Accrued expenses 6,173 722
Leasing arrangements (313,814) (303,001)
Deferred inflows related to non-exchange transactions 94,730 22,505
Customer overpayments {5,650) 5,840
Compensated absences 10,378 22,796
Developer deposits (7,973) 9,764
Total adjustments 536,577 800,873
Net Cash From Operating Aclivities 5 778,086 § 845,954

Noncash investing, capital, and financing Activities:

During the years ended December 31, 2024 and 2023, noncash capital contributions received were
$-0- and $2,114 respectively.

The accompanying notes are an integral part of this stalenient 13



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Berkeley Township Municipal Utilities Authority (hereafter referred to as the
“Authority”), a component unit of the Township of Berkeley (ihe “Township”), County of Ocean, State of
New Jersey have been prepared to conform with accounting principles generally accepted in the United States
of America (“GAAP") as applied to governmental units. The Governmental Accounting Standards Board
("GASB") is the accepted standard seling body for establishing governmental accounting and financial
reporting principles. The following is a summary of the more significant of these policies.

Reporting Entity

The Authority, a public body, corporate and politically organized and existing under the Municipal Utilities
Authority Law, constituting Chapter 183 of the Pamphlet Laws of 1957, as amended and supplemented, was
created by virtue of ordinance number 88-4-OAB of the Township in the County of Ocean, State of New Jersey,
on January {8, 1988.

The Authority owns a water supply and distribution system which services portions of the Township within the
franchise area as more fully set forth in the Water Supply Master Plan as adopted by the Authority.

The Authority’s basic financial statements include all accounts of the Authority's operations. The Authority
consists of five members and two alternates, who are appointed by resolution of the Township Committee for
five-year staggered terms,

Component Unit

The Authority is considered to be a component unit of the Township under GAAP however, the Township does
not follow GAAP for accounting and financial reporting purposes rather it follows a regulatory basis of
accounting, utilizing accounting principles which differ, in some cases significantly, from GAAP. Of particular
note is the exclusion from the Township's financial statements of potential component units, based on the
separale legal status of these units. Accordingly, the financial statements of the Township do not include the
Authority as a component unit.

Basis of Presentation

The financial statements of the Authority have been prepared on the accrual basis of accounting and in
accordance with GAAP applicable to enterprise funds of State and Local Governments on a going concem basis,

All activities of the Authority are accounted for within a single proprietary (enterprise} fund. Proprietary funds
are used to account for operations (a) that are financed and operaled in a manner similar to private business
enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of
providing services to the general public on a continuing basis be financed or recovered primarily through user
charges; or (b} where the govemning body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, accountability or
other purposes.

The accounting and financial reporting treatment applied to the Authority is determined by its measurement
focus. The transactions of the Authority are accounted for on a flow of economic resources measurement focus.
With this measurement focus, all assets, liabilities and deferred inflow or outflow of resources associated with
the operations are included on the statement of net position. Net position (i.e., total assets net of total liabilities)
are segregated into invested in capita assets, net of related debt, restricted and unrestricted components.



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Enterprise funds are accounted for using the accrual basis of accounting,

Revenues —~ Exchange and Non-Exchange Transactions:

Revenue resuiting from exchange transactions in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange lakes place. Water service charges are
recognized as revenue when services are provided. Connection fees are collected in advance and,
accordingly, the Authority defers these revenues until the municipality issues a release for certificate of
occupancy and determines that water distribution is being provided 1o the properties.

Non-exchange transactions, in which the Authority receives value without direcily giving equal value in
return, include grants, contributed capital, and donations. Revenue from grants, contributed capital, and
donations are recognized in the fiscal year in which all eligibility requirements have been satisfied.
Eligibility requirements include timing requirements, which specify the fiscal year when the resources are
required to be used or the fiscal year when use is first permitted, matching requirements, in which the
Authority must provide local resources lo be used for a specified purpose, and expenditure requirements,
in which the resources are provided to the Authority on a reimbursement basis.

Expenses:

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

Budgets and Budgetary Accounting

The Authority must adopt an annual budget in accordance with N.J.A.C. 5:31-2. NJ.A.C. 5:31-2 requires the
governing body to introduce the annual Authority budget at least 60 days prior to the end of the current fiscal
year and to adopt no later than the beginning of the Authority's fiscal year. The governing body may amend
the budget at any point during the year by resolution of the Board of Authorities. The budgetary basis of
accounting is utilized to determine the Authority has sufficient cash to operate and pay debt service. As such,
certain items such as bond payments are included in budgetary expenses while depreciation is not included.

The legal level of budgetary control is established at the detail shown on the comparative statements of
revenues, expenses and changes in net position. All budget transfers and amendments 1o those accounts must
be approved by resolution of the Authority as required by the Local Finance Board. Management may transfer
among supplementary line items as long as the legal level line items are not affected. There are no statutory
requirements that budgetary line items not be over-expended.

The Authority records encumbrances. An encumbrance represents a commitment related to unperformed
contracts for goods or services. The issuance of a purchase order or the signing of a contract would create an
encumbrance. The encumbrance does not represent an expenditure for the period, only a commitment to
expend resources. Al year-end, the accounting records are adjusted 1o record only expenses in accordance
with generally accepted accounting principles.



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash, Cash Equivalents and Investments

Cash and cash equivalents include cash in banks and may include petty cash and change funds. It may also
include all highly liquid investments with a maturity of three months or less at the time of purchase and are
stated at cost plus accrued interest. Such is the definition of cash and cash equivalents used in the statement of
cash flows. U.S. treasury and agency obligations and certificates of deposit with maturities of one year or less
when purchased are stated at cost. All other investments are stated at fair value.

New Jersey Authorities are required by N.J.S.A. 404:5-14 to deposit public funds into a bank or trust company
having its place of business in the State of New Jersey and organized under the laws of the United States of
America or State of New Jersey or the New Jersey Cash Management Fund. N.J.S.4. 404:5-15.1 provides a list
of securities which may be purchased by New Jersey Authorities. The Authority is required by M.J.S.A4. 17:9-4/
to deposil funds in public depositories protected from loss under the provisions of the Governmental Unit
Deposit Protection Act (‘GUDPA™). GUDPA was enacted in 1970 to protect governmental units from a loss of
funds on deposit with a failed banking institution in New Jersey.

Additionally, the Authority has adopted a cash management plan which requires it to deposit public funds in
public depositories protected from loss under the provisions of the GUDPA. In lieu of designating a

depository, the cash management plan may provide that the local unit make deposits with the State of New
Jersey Cash Management Fund.

Prepaid Expenses

Prepaid expenses recorded on the financial statements represent paymenis made to vendors for services that
will benefit periods beyond the Authority’s fiscal year end.

Lease Receivables

The Authority’s lease receivables are measured at the present value of lease payments expected to be received
during the lease term. Under the lease agreement, the Authority may receive variable tease payments that are
dependent upon the lessee's revenue. The variable payments are recorded as an inflow of resources in the
period the payment are received.

A deferred inflow of resources is recorded for the leases. The deferred inflow of resources is recorded at the
initiation of the lease in an amount equal to the initial recording of the lease receivable. The deferred inflow
of resources is amortized on a straight-line basis over the term of the lease.

Capital Assets

Capital assets primarily consist of expenditures to acquire, construct, place in operation and improve the
facilities of the Authority. Assets purchased are stated at cost. Assets contributed by developer's are valued at
estimated fair market value as of the date of contribution. Costs incwrred for construction projects are
recorded as construction in progress. In the year that the project is completed, these costs are transferred to
capital assets. The Authority has set capitalization thresholds for reporting capital assets of $3,000.



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital Assets (continued)

Depreciation is determined on a straight-line basis for all capital assets. Depreciation was provided over the
following estimated useful lives:

Description: Useful Lives
Water plant 40 Years
Improvement other than building 5—-40 Years
Furniture and fixlures 7 Years
Machinery and equipment 3 - 10 years
Vehicles 5 Years

Deferred Outflows and Deferred Inflows of Resources

In addition to assets, the statements of net position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statements of net position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies 10 a future period(s) and so will not be recognized as an inflow of
resources (revenue) uptil that time.

Compensated Absences

Compensated absences represent amounts to which employees are entitled to based on accumulated leave eamed
in accordance with the Authority's Personnel Policy. Employees may be compensated for accumulated sick and
vacation leave in the event of retirement from service at the current salary. Compensated absences are included
in the accrued expenses on the Statement of Net Position.

Unearned Revenue

Unearned revenue arises when assets are recognized before revenue recognition criteria have been satisfied and
are recorded as a liability until the revenue is both measurable and the Authority is eligible to realize the
revenue.

Deferred Inflows Related to Non-exchange Transactions

The Authority receives payments for connection fees when new users connect to the water system. Since the
Authority does not supply the user with supplies or services to make the physical connection, this would be
considered a nonexchange transaction and recorded as deferred inflow related to non-exchange transactions
under deferred inflows of resources. The Authority recognizes the revenue in the period that the user exercises
their right to connect to the system.



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Bond Discounts/Bond Premium

Bond discounts and bond premiums are deferred and amortized over the term of the bonds. Bond discounts
are presented as a reduction of the face amount of the revenue loan payable. Bond premium is presented as an
addition to loan payable.

Loan Discounts/Loan Premium

Loan discounts and loan premiums are deferred and amortized over the term of the loans. Loans discounts are

presented as a reduction of the face amount of the loans payable. Loan premiums are presented as an addition
to loans payable.

Pension & Other Post-Employment Benefits Section

For purposes of measuring the net pension and other post-employment benefits liabilitics, deferred outflows
of resources and deferred inflows of resources related to pensions and other post-employment benefits, and
pension and other post-employment benefits expenses, information about the fiduciary net position of the
Public Employees’ Retirement System (“PERS"), the Other Post-Employment Benefits (“*OPEB™) and
additions to/deductions from the PERS's and OPEB's fiduciary net position have been determined on the
same basis as they are reported by the plan. For these purposes, benefit payments (including refunds of

employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

Net Position

In accordance with the provisions of GASB Statement No. 34 Basic Financial Statements -~ and
Management's Discussion and Analysis — for State and Local Governments, the Authority has classified its
net position into three components — net investment in capital assets; restricted; and unrestricted, These
classifications are defined as follows:

Net Investment in Capital Assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction or improvement of those assets, Deferred
outflows of resources and deferred inflows of resources that are atiribulable to the acquisition, construction, or
improvement of those assets or related debt also should be included in this component of net position.

Restricted Net Position ~ Consists of net position with constraints placed on the use either by (1) external groups
such as creditors, grantors, contributors, laws or regulations of other governments; or (2) law Ihrough
constitutional provisions or enabling legislation.

Unrestricted Net Position — All other net position that do not meet the definition of "restricted” or “net
investmenl in capital assets".

Income Taxes

The Authority operates as defined by Internal Revenue Code Section 115 and appropriately is exempt from
income taxes under Section 115,



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Operating and Non-Operating Revenues and Expenses

The Authority defines its operating revenues as income derived from charges to residents and others for services
provided as well as government subsidies and grants used for operating purposes. Non-operating revenues
primarily consist of water tower rental and interest income on investimenits of securities. Operating expenses are
costs incurred in the operation of its program activities to provide services to residents and others. Non-

operating expenses primarily include expenses attributable 1o the Authority's interest on debt and sales of capital
assets.

Use of Estimates

The process of preparing financial statements in conformity with GAAP requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and expenses. Such estimates primarily relate
to unsettied transactions and events as of the date of the financial slatements. Accordingly, upon settlement,
actual results may differ from estimated amount,

Impact of Recently Issued Accounting Pronouncements
Adopted Accounting Pronouncements

GASB has issued the following statements which became effective as of December 31, 2024 are as shown
below:

» Statement No. 100, Accounting Changes and Error Corrections - an amendment of GASB Statement
62.

»  Statement No. 101, Compensated Absences.

Implementation of these standards had a material impact on the Authority’s financial statements, see Note 13 for
additional information.

Accounting Pronouncements Effective in Future Reporting Periods
The following accounting pronouncements will become effective in future reporting periods:

*  Statement No. 102, Certain Risk Disclosures. The requirements of this statement are effective for fiscal
years beginning afier fune 15, 2024,

* Statement No. 103, Financial Reporting Model Improvements The requirements of this stalement are
effective for fiscal years beginning after June 15, 2025,

¢ Statement No. 104, Disclosure of Certain Capital Assets The requirements of this statement are
effective for fiscal years beginning afier June 15, 2025.
Management has not yet determined the potential impact on the Authority's financial statements.

Subsequent Events

The Authority has evaluated subsequent events occurring afler December 31, 2024 through October 21, 2025,
which is the date the financial statements were available to be issued.



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 2: REQUIRED ACCOUNTS AND DEBT SERVICE COVERAGE

The Authority is subject to the provisions and restrictions of the Bond Resolution adopted July 22, 1993 and

supplemental resolutions thereto. A summary of the activities of each fund (account) created by the Bond
Reselution is covered below,

Debt Service Fund — The balance on deposit must be sufficient to enable the Trustee to withdraw amounts
equal to interest due on bonds, principal amounts of bonds maturing and sinking fund installments when
such payments are required.

Bond Reserve Fund — The amount of funds on deposit must be maintained at a level equal to the maximum
Debt Service to insure funds are available for payment of debt service.

Renewal and Replacement Fund (Capital) - These funds are maintained for reasonable and necessary

expenses with respect to the system for major repairs, renewals, replacements or maintenance items of a
type not recurring annually.

General Fund - All excess funds of the Authority are recorded in the General Account. If the Authority is
not in default in the payment of the principal of, or interest on, or redemption price of bonds and all fund
requirements are satisfied, funds in excess of the amounts reasonably required lo be reserved for payment

of bonds or necessary reconstruction of the system may be withdrawn by the Authority for any lawful
purpose.

The Bond Resotution adopted July 22, 1993 and supplemental resolutions thereto require the establishment
and funding of certain funds (accounts) as follows:

Amount Balance at Excess or
Required Year End {Deficiency)
Debt Resolution Reserves:
Debt Service Fund h Y 217,252  § 846,986 § 629,734
Bond Reserve Fund $ 413,556 § 413556 % -
Capital Fund (R&R) b 520,000 % 520,000 § -

NOTE 3: CASH AND CASH EQUIVALENTS

The Authority is governed by the deposit and investment limitations of New Jersey state law. The deposits
held at December 31, 2024 and 2023, and reported at fair value are as follows:

2024 2023
Deposits:
Demand Deposits $4,167,736 1,336.19
Total deposits $4,167.236 £1.336,196
2024 2023
Reconciliation to Statements of Net Position:
Current unrestricted assets:
Cash and Cash Equivalents $3,228,194 $1,039,083
Current restricted assets:
Cash and Cash Equivalents 939,542 297113
Total deposits 84,162,736 $1.336,196
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 3: CASH AND CASH EQUIVALENTS (continued)

Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Authority’s deposits might not be
recovered. Although the Authority does not have a formal policy regarding custodial credit risk, M.J.S.4.
17:9-41 et seq. requires that governmental units shall deposit public funds in public depositories protected
from loss under the provisions of the GUDPA. Under the Act, the first $250,000 of governmental deposits in
each insured depository is protected by the Federal Deposit Insurance Corporation (FDIC). Public funds
owned by the Authority in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA
does not protect intermingled trust funds such as salary withholdings or funds that may pass to the Authority
relative to the happening of a future condition. If the Authority had any such funds, they would be shown as
Uninsured and Uncollateralized in the schedule below. As of December 31, 2024 and 2023, the Authority's
bank balances were insured or exposed to credit risk as follows:

2024 2023
Insured by FDIC $ 500,000 $ 500,000
Uninsured and Collateralized with securities
held by the pledging bank’s trust department 802,505 604,644
Uninsured and Collateralized with securities
held by the pledging banks’ trust department
but not in the Authority’s name 64,8 237,831
Total $4.167.402 11,342,473

NOTE 4: INVESTMENTS

New Jersey authorities are limited as to the types of investments and types of financial institutions they may
investin. N.J.S.A. 404:5-15.1 provides a list of permissible investments that may be purchased by the State of
New Jersey authorities. These permissible investments generally include bonds or other obligations of the
United States of America or obligations guaranteed by the United States of America, government money
markel mutual funds, any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, bonds or other obligations of the local unit or other obligations of the
local unit or units within which the Authority is located, bonds or other obligations approved by the Division
of Investment in the Department of Treasury for investment by authorities, local government investment
pools, deposits with the State of New Jersey Cash Management Fund, and agreements for the purchase of
fully collateralized securities with certain provisions, The Authority has no investment policy that would
further limit its investment choices.

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the
Authority will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. The Authority has several certificates of deposits (CD’s) that have FDIC
insurance. The Authority has FDIC insured investments of $250,000 and $250,000 as of December 31, 2024
and 2023, respectively. Additionally, the Authority has several certificates of deposits (CD's) that are covered
under GUDPA insurance. The Authority has GUDPA insured investments of $2,591,000 and $4,791,200 as
of December 31, 2024 and 2023, respectively. All investments are held in the name of the Authority. As of
December 31, 2024 and 2023, the Authority had the following investments and maturities:
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Qcean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 4: INVESTMENTS (continued)

Custodial Credit Risk (continued)

Fair Value Fair Value Fair Value
Credit Hterarchy December 31, December 31,
Investment Rating Maturities Level 2024 2023
Certificate of Deposit NR Varies Level Il $ 250000 % 250,000
FDIC Insured Investments $ 250,000 § 250.000
Fair Value Fair Value Fair Value
Credit Hierarchy December 31, December 31,
Investment Rating Maturities Level 2024 2023
Certificate of Deposit NR Varies Level ] $ 2591000 $ 4,791,200

GUDPA [nsured Investments 2,591,000 4,791,200
Tolal £ ___2.84]1.000 §___5.041.200

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment.
Other than the rules and regulations promulgated by N.J.S.4. 404:5-15.1, the Authority does not have a
formal investment policy that limits investment maturities as a means of managing its exposure; however,
investments are matched with anticipated cash flows to minimize interest rale risk.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in a
single issuer. Other than the rules and regulations promuigated by N.J.S.A. 404:5-15.1, the Authority’s
investment policies place no limit on the amount the Authority may invest in any one issuer.

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investmemt will not fulfill its obligations. As
stated in note 1, investments are purchased in accordance with N.J.5.4. 404:5-15.1. Other than the rutes and
regulations promuigated by N.J.S.A. 404:5-/5.1, the Authority has no investment policy that would further
limit ils exposure to credit risk.

NOTE 5: ACCOUNTS RECEIVABLE

Accounts receivable at December 31, 2024 and 2023 consisted of the following:

2024 2023
Accounts receivable — billed $ 537,315 § 439,772
Accounts receivable — other 214,578 40,674
Accounts receivable — interest 21,450 106,865

Accounts receivable — connection fees 14,608 _ 5443
The Authority believes that all receivables are coliectible and has not established an allowance for doubtful
accounts,



BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 6: CAPITAL ASSETS, NET

The activity in capilal assets for the year ended December 31, 2024 is as followed:

Balance Retirements Balance
December 31, and December 31,
2023 Additions Transfers 2024
Capital assets:
Capital assels not being depreciated:
Land $ 195,351 - 5 - $ 195,351
Construction in progress 646,773 1,342,376 - 1,989,149
Total capital assets not being depreciated 842,124 1,342,376 - 2,184,500
Capital assels being depreciated:
Improvements other than building 28,037,659 47,395 - 28,085,054
Machinery and equipment 183,956 . - 183,956
Fumniture and fixtures 48,482 4,429 - 52,911
Waler plant 4,653,053 - - 4,653,053
Vehicles 294,039 - - 294,039
Total capital assets being depreciated 33,217,189 51,824 - 33,269,013
Total capital assets 34,059,313 1,394,200 . 35453,513
Less: accumulated depreciation: (16,579,912) {846,820) - {17,426,732)
Total capital assets being depreciated,
net of accumulated depreciation 16,637,277 (794,996) . £5,842,281
Total capital assets, net 17,479,401 547,380 - 18,026,781
The activity in capital assets for the year ended December 31, 2023 is as followed:
Balance Retirements Balance
December 31, and December 31,
2022 Additions Transfers 2023
Capital assets:
Capital assels not being depreciated:
Land 5 195,351 - 5 - $ 195,351
Construction in progress 607,529 39,244 - 646,773
Total capital assets not being depreciated 802,880 39,244 . 842,124
Capital assets being depreciated:
Improvements other than building 27,997,697 39,962 - 28,037,659
Machinery and equipiment 183,956 . - 183,956
Furniture and fixtures 52,876 - (4,394) 48,482
Water plant 4,653,053 - - 4,653,053
Vehicles 294,039 - - 294,039
Total capital assets being depreciated 33,181,621 39,962 (4,394 33,217,189
Total capital assets 33,984,501 79,206 {4,394) 34,059,313
Less: accumulated depreciation: (15,724 120) {860,186) 4,394 (16579912
Total capital assets being depreciated,
net of accumulated depreciation 17,457,501 (820,224) - 16,637,277
Total capital assets, net 18,260,381 {780,980) - 17,479,401
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 7: LONG-TERM LIABILITIES

During the years ended December 31, 2024 and 2023, the following changes occurred in long-term

obligations:

Revenue bonds payable;
Revenue bonds payable

Unamortized bond premium
Revenue bonds payable, net

Loans payable:
Loans payable
Unamortized loans payable
Loang payable, net

Construclion loans payable:
Construction loans payable
Construction loans payable

Compensated absences *

Net other postemployment
benefits liability

Net pension liability

Total

Revenue bonds payable:
Revenue bonds payable
Unamontized bond premium

Revenue bonds payable, net

Loans payable:
Loans payable
Unamortized loans payable
Loans payable, net

Compensated absences *

Net other postemployment
pension liability

Net pension iiability

Total

Balance Balance
December 31, Accrued/ Retired/  December 31, Due within
2023 Increases  Decreases 2024 One Year
$ 4941399 § - $ 245898 § 4,695501 % 257,151
131,173 - 5248 1259025 __ 5248
5.072.572 - 251,146 4821426 262.399
3,847,232 - 349,804 3,497,428 354,335
109,555 - 5,002 104,553 4,733
— 3956787 - 354806 __ 3601981 ___ 359.068
- 1,285,503 - 1,285,503 1,285,503
- 1285503 - 1285503 __ 1.285.503
119,294 10,378 - 129,672 -
1,316,074 568,295 - 1,884,369 -
1,027,064 - 173,897 853.167 -
210491701 $1.864.176 § 770849 § 125760118 $.1.906.970
Balance Balance
December 31,  Accrued/ Retired/ December 31, Due within
2022 Increnses Decreases 2023 One Year
$ 5,181,037 % - $ 239638 % 49541,399 § 245917
136.420 - 5247 131,173 5,248
5317457 - 244,885 5,072,572 251,165
4218,359 - 371,127 3,847,232 349,804
114,557 - 5002 109,555 4,979
4332916 - 376,129 3,956,787 354,783
96,504 22,790 - 119,294 -
1,367,871 - 51,797 1,316,074 -
1,066,229 - 39.165 1,027,064 =

£.12180977 § 22700 § 711976 $_11491.29] § 603948
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)

Notes to Financial Statements {continued)

NOTE 7: LONG-TERM LIABILITIES (continued)

* The prior year balance as of December 31, 2023 has been restated to align with the current year’s GASB
101: Compensated Absences implementation requirements,

Net Other Postemployment Benefits Liability and Net Pension Liability
For details on the net other postemployment benefits liability and net pension liability see the Other

Postemployment Benefits and Pension Obligations in Note 8 and Note 9, respectively. The Authority’s annual
required contribution to the Other Postemployment Benefits and Public Employees’ Retirement System is

budgeted and paid on an annual basis.

Compensated Absences

For the years ended December 31, 2024 and 2023, the Authority accrued compensated absences in the amount

of $129,612 and $119,294, respectively.

Loans Payable

The 2007A NJEIT Trust fund loans are due in semi-annual

principal installiments of $40,953 to $105,347
through August 1, 2026, at zero percent interest.

The 2015A-R1 refunding loan is due in annual
principal installments of $36,000 to $138,000 through
August 1, 2027 at 2.28%.

The 2014A NJEIT Trust loans are due in annual
principal installments of $5,000 to $15,000
through August 1, 2033, at interest rates ranging
from 3.0% to 5.0%.

The 2014A NANO NJEIT Trust loans are due in
annual principal instaliments of $11,409 to $16,414
through August 1, 2033, at interest rates ranging
from 0.2% to 3.35%,

The 2014A NANQ NJEIT Trust fund loans are due in
semi-annual principal instaliments of $4,237 to $8,475
through August 1, 2033, at zero percent interest.

The 2014A NIJEIT Trust fund loans are due in
semi-annual principal installments of $9,107 to $18,215
through August 1, 2033, at zero percent interest,
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 7: LONG-TERM LIABILITIES (continued)

Loans Payable (continued)

The 2017A NANO NJEIT Trust loans are due in annual

principal installments of $5,000 to $15,000

through September 1, 2046, at interest rates ranging

from 3.0% to 5.0%. 215,000 220,000

The 2017A NANO NJEIT Trust fund loans are due in
semi-annual principal instaliments of $2,809 10 $5,618
through August 1, 2046, at zero percent interest. 185,393 193,820

The 2017A NIEIT Trust loans are due in annual

principal installments of $5,000 to $10,000

through September 1, 2046, at interest rates ranging

from 3.0% 10 5.0%. 170,000 175,000

The 2017A NIEIT Trust fund loans are due in
semi-annual principal installments of $6,756 t0 $13,512
through August 1, 2046, at zero percent interest, 445,900 466,168

The 2018A NANO NIEIT Trust fund loans are due in
semi-annual principal installments of $1,766 to $3,533
through August I, 2042, at zero percent interest 95,388 100,688

The 2018A NANO NJEIT Trust loans are due in

semi-annual principal instaliments of $5,000 to $10,000

through August 1, 2042, at interest rates ranging

from 3.0% to 5.0%. 100,000 105,000

The 2021A NJEIT Trust loans are due in
semi-annual principal installments of $900 to $1,800
through August |, 2049, at zero percent interest.

71,289 74,031
The 202t A NJEIT Trust loans are due in
semi-annual principal installments of $5,000 10 $10,000
through August 1, 2042, at interest rates ranging
from 3.0% to 5.0%. 1335000 __ 1375000
Subtotal 3497428 ___3.847.232
Less: current pertion including current portion
of unamortized bond premium (359,068) (354,783)
Add: total unamortized bond premium — 104,553 ___109.555
Loans payable - long-term portion 1.2242013 3 _3.602,004
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 7: LONG-TERM LIABILITIES (continued)

On November 8, 2007, the Authority borrowed $3,910,813 through the New Jersey Environmental
Infrastructure Trust. The “Fund” (Federal Funds) portion of the 2007A Issue, $1,865,813, was issued with no
interest rate. The loans mature semi-annually from August 1, 2008 through August |, 2026 at maturities
ranging from $40,953 10 $105,347.

The “Trust” (State Funds) portion of the 2007A Issue, $2,045,000, mature annuaily from August |, 2008
through 2027 at annual maturities ranging from $113,000 to $138,000 and bear interest at rates ranging from
4.00% to 5.00%. The trust portion of the 2007 issue was refunded during the year ended December 31, 2015
to the 2015A-R1 refunding loan.

On May 22, 2014, the Authority borrowed $1,680,007 through the New Jersey Environmental [nfrasiructure
Trust. The “Fund™ (Federal Funds) portion of the 2014A Issue, $510,007, was issued with no interest rate.
The “*Fund” (Federal Funds) portion of the 2014A NANO Issue, $250,000, was issued with no interest rate.
The principal forgiveness portion of the 2014A NANO Issue, $500,000 was issued with no interest rate. The
entire $500,000 was recognized as NJEIT debt forgiveness revenue as of December 31, 2014 since revenue is
realized in the year allowable costs have been approved. The remaining loans mature semi-annually from
August 1, 2014 through August 1, 2033 at maturities ranging from $4,237 to $18,215.

The “Trust” (State Funds) portion of the 2014A Issue, $170,000, mature annually from August i, 2014
through 2033 at annual maturities ranging from $5,000 to $15,000 and bear interest at rates ranging from
3.00% to 5.00%. The “Trust” (State Funds) portion of the 2014A NANO Issue, $250,000, mature annually

from August [, 2014 through 2033 at annual maturities ranging from $10,800 to $15,488 and bear interest at
rates ranging from 0.2% to 3.35%.

In 2015, the 2007A “Trust” loans were refunded to the 2015A-R1 Issue, $1,306,000, mature annually from
August 1, 2016 through 2027 at annual maturities ranging from $86,000 to $138,000 and bear interest rates
ranging from 2.28% to 3.12%.

On November 10, 2015, the Authority issued Series 2015A-R1 NJEIT Refunding Bonds in the amount of
$1,306,000. The proceeds of this issuance were utilized to refund the 2007 NJEIT trust loan outstanding. The
Refunding Bonds issued resuited in a net gain on refunding of $160,000 in the current year and the refunding is
expected to produce a net savings of approximately $197,046 over the life of the new bond series. The

$160,000 gain on refunding is recognized as a deferred inflow of resources and will be amortized over the life of
the loan.

On May 25, 2017, the Authority borrowed $1,806,289 through the New Jersey Environmental Infrastructure
Trust. The “Fund” portion of the 2017A Issue, $601,289, was issued with no interest rate. The “Fund”
portion of the 2017A NANO issue, $250,000, was issued with no interest rate. The principal forgiveness
portion of the 2017A NANO Issue, $500,000 was issued with no interest rate.

The entire $500,000 was recognized as NJEIT debt forgiveness revenue as of December 31, 2017 since
revenue is realized in the year allowable costs have been approved. The remaining “Trust” portions of the
2017A and 2017A Nano Issue, $455,000 mature semi-annually from September 1, 2018 through September 1,
2046 at maturities ranging from $5,000 to $15,000.
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Qcean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 7: LONG-TERM LIABILITIES (continued)

On May 22, 2018, the Authority borrowed $522,151 through the New Jersey Environmental Infrastructure
Trust. The “Fund” Portion of the 2018A Issue, $392,151, was issued with no interest rate, The principal
forgiveness portion of the 2018A “Fund,” $261,434 was recognized issued with no interest rate. The entire
$261,464 was recognized as NJEIT debt forgiveness revenue as of December 31, 2018 since revenue is realized
in the year allowable costs have been approved. The remaining “Trust” Portion of the 2018A Issue, $130,000
mature annually from August 1, 2018 through August 1, 2042, at maturities ranging from $5,000 to $15,000.

On June 10, 2021, the Authority issued Revenue Bonds, Series 2021 A-1 trust loan and fund loan to the New
Jersey Infrastructure Bank, in the amount of $1,455,000 and $81,343, respectively. The amounts deposited
with the trustee include $117,505 of a bond premium. Interest rates range from 5.00% to 2.00% for the trust
loan bonds and 0% for the fund ioan bonds. The trust loan and fund loan bonds mature on August 1, 2050 at

malturities ranging from $2,739 to $60,000. The bonds were issued for the construction of Well No. 4, Phase
L.

Schedule of annual debt service for principal and interest for loans payable, over the next five years and five-
year increments thereafier are as follows:

Fiscal Year(s) Ending
December 31, Principal Interest Total
2025 $ 354,335 $ 63460 $ 417,795
2026 301,743 54,032 355,775
2027 271,143 44,357 315,500
2028 133,526 34,246 167,772
2029 138,934 31,166 170,100
Thereafter 2297747 234,676 2,532423
Total b 3497428 ¢ 461937 83959365

Construction Loan Payable

To finance the rehabilitation construction project, the Authority began drawing on a construction loan issued
by the New lersey Infrastructure Bank (NJIB) in 2024. Loan proceeds are being utilized as construction
progresses. As of December 31, 2024 and 2023, the outstanding loan balances were $1,285,503 and $-0-,
respectively. The full amount is currently classified as a current liability. Upon finalization of repayment
terms, a portion of the balance is expected to be reclassified as long-term debt.
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BERKELEY TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
(A Component Unit of the Township of Berkeley, County of Ocean, State of New Jersey)
Notes to Financial Statements (continued)

NOTE 7: LONG-TERM LIABILITIES (continued)

Revenue Bonds Payable
Revenue bonds payable at December 31, 2024 and 2023 consist of the following:

2024 2023
$1,685,000 Water Revenue Bonds (Series 2003) are due in

semi-annual installiments of $38,031 including interest

through May 1, 2043, at an interest rate of 3.25% $ 1,050,501 $ 1,091,399
$6,020,000 Water Revenue Refunding Bonds (Series 2012)

are due in semi-annual installments of $38,031

including interest through November |, 2048,

at interest rates of 2.0% to 4.0%. 3645000 __ 3.850,000
Subtotal 4,695,501 4,941,399
Less: current portion including current portion
of unamortized bond premium (262,399) {251,165)
Add: 1otal unamortized bond premium 125,925 131,173
Loans payable — long-term portion £ 4559027 § 4821407
Revenue bonds outstanding as of December 31, 2024 are shown as followed:
Fiscal Year(s) Ending
December 31, Principal Interest Total

2025 $ 257,151 § 155948 §$ 413,099

2026 263,642 148,114 411,756

2027 270,072 140,084 410,156

2028 281,549 131,857 413,406

2029 288,074 123,282 411,356

Thereafter 3334013 734,785 4,069,798

Total § 406900501 § 1434060 § 6129571

On December 11, 2012, the Authority refunded debt with an issuance of $6,020,000. Series 1995A, Series
1995B, Series 1999, Series 2000, Series 2009A and Series 2009B were refunded. Series 1993 was advanced
refunded as well with redemption in January of 2013. The refunding will produce a net savings of approximately
$1,548,000 for the Authority over the life of the new bond series.

NOTE 8: OTHER POSTEMPLOYMENT BENEFITS
General Information about the OPEB Plan

The State Health Benefit Local Government Retired Employees Plan (the Plan) is a cost-sharing multiple-
employer defined benefit other postemployment benefit (OPEB) plan with a special funding situation. It covers
employees of local government employers that have adopted a resolution to participate in the Plan. For
additional information about the Plan, please refer 10 the State of New Jersey (the State), Division of Pensions
and  Benefits’ (the Division} annual financial statements, which can be found al
hitps://www state.nj.us/treasury/pensions/financial-reports.shiml.
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